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15, COURTS ARE BARRED
AGAINST WAR DEBTS

Former Cannot be Used by Ahy
Foreigners to Collect From
Their Enemies *

(Cansdian Preas Deapatch,)

New York, May 20.—Fedoral Judge
Vecder, dismissing a sult brought by
n British firm against an Austrian
company to collecct $45,000 admittediy
due, ruled to-day that the United
States courts cannot be uscd by for-
elgnors to collect debts from their
cnemies where the payment of such
debts had been prevented because of
the European war

The plaintiff in the suit, Watts &
Watls of London, delivered ‘to the
Austro-American  Navigation Com-
pany herc $46,000 worth of coal last |
June and July. The coal was to be
paid for in London In sixty days. Be-
fore the day deslgnated for settloment
arrived, Britain and Austrin wore at,
war. The debt was not pald, |

“Allen Encmy.”

A case simllar In many respects
camo up in the United 8tatos Distriet
Court to-day, whon an angiver was
filed by Bawo & Dolter, Limited, as
Canadian corporation, with offices in
New York, to a suit filed by Mathias
Bauerle of Germany and an Austro-
Hungarian porcelaln ware firm
agninst the appointment of recolvers
for tho Canadlan concern in an equity
sult. The arswer of the Canadlan
firm sets forth that the potitioning
creditors and the alleged bankrupt
firm are “allen enomies,'” the peti-
tionera belng subjects of Germany
nand Auatro-Hungary, and the alleged
bankrupt firm and all its oftlcers,
stockholders and dlrectors subjects ot
Great Britain, and that by XKing
George's proclamation  *“all persons
within the dominlon of the British
Emplire arc prohiblted from paying
out any sums to an enemy.' The an-
swer clalms that 1o disregard” the
Royal mandate would be a penal of-
fence, and that tho filing of the in-
voluntary petition in  bankruptey
“constitutes a breach of the neutral-
ity laws of the United States, In that
It is an attempt to compel the com-
pany to pay or compromise claims ot
nlien enemles in violation of the laws
and proclamation of the King of
Great Britain.”
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